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International headlines
IFRS Foundation publishes results of an independent perception study
The IFRS Foundation has published a report with findings of an independent perception 
study conducted between February and May 2017. The objective of the study was to learn 
about (1) the perceived performance of the Foundation as regards reputation attributes 
such as transparency and independence, (2) perceptions of engagement and consultation, 
and (3) whether it is felt that the Foundation meets its public interest mission and delivers 
on its objectives.

Overall, the IFRS Foundation is highly rated for its transparency and independence. 
Its consultations are perceived as professional, open, and effective with good quality 
documentation. The vast majority of respondents also agree that the Foundation meets its 
public interest mission and the Foundation’s not-for-profit, privately organised status is not 
seen to have a detrimental effect on the public interest mission.

However, several weaknesses were also identified by the study. The main one is the 
perception that the Foundation is not timely and does not respond quickly enough to a 
changing world. This is attributed mainly to a lack of proper balance between quantity of 
due process and speed and to a tendency to be too technical or conceptual. Respondents 
would also like to see more opportunities to engage outside the consultation process 
through informal dialogue, training, and events. Stakeholders also feel that both smaller 
companies and developing markets are at risk of being side-lined, and call for greater 
consideration of difficulties they may experience implementing standards.

Please click to access the press release and the full report on the IASB website.

The auditor’s response to the risks of material misstatement posed by estimates 
of expected credit losses under IFRS 9
The Global Public Policy Committee (GPPC) have issued a paper titled The auditor’s response 
to the risks of material misstatement posed by estimates of expected credit losses under IFRS 9. 

The introduction of new requirements for the accounting of expected credit losses in 
IFRS 9 Financial Instruments will be a significant change to the financial reporting of banks 
when required in 2018. Banks are expected to design and implement high-quality policies, 
procedures, internal controls, systems and models in accordance with the accounting 
standard to enable bank management to exercise appropriate judgements when 
estimating expected credit losses (ECL).
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The paper notes that there are risks of material misstatement related to the estimation of ECL under IFRS 9 as a 
result of:

 • The complexity of estimating expected losses;

 • A higher number of inputs and assumptions, which are subject to judgement;

 • An increased estimation uncertainty; and

 • The potential magnitude of the ECL estimate for systemically-important banks.

Please click to access the press release and the paper on the IASPlus website.

Webinars on IFRS 17 
The IASB has posted to its website the following webinars on IFRS 17 Insurance Contracts

 • “What are the measurement essentials for insurance contracts?”, a two-part webinar presented by the IFRS 
Foundation staff on the requirements in IFRS 17;

Please click to access the podcasts, Part 1 and Part 2 on the IASB website

 • “How does IFRS 17 work and what does it mean for investors?”, a webinar co-hosted by the IFRS Foundation and 
the Canadian Accounting Standards Board.

Please click to access the webinar through the press release on the IASB website.

Report on the financial stability implications of IFRS 9
The European Systemic Risk Board (ESRB) has published a report on the financial stability implications of IFRS 9 
Financial Instruments. 

The analysis in Financial stability implications of IFRS 9 focuses on two aspects:

 • The new approach to classification and measurement of financial assets;

 • The new expected credit loss approach for measuring impairment allowance.

The ESRB concludes that IFRS 9 represents a major improvement in comparison with IAS 39 and is expected to 
bring substantial benefits from a financial stability perspective. Together with the greater clarity and certainty 
associated with its principles-based approach to the classification and measurement of financial instruments, the 
earlier and fuller recognition of impairment losses under the new expected credit losses model is expected to 
have positive effects on financial stability.

The ESRB report is accompanied by an occasional paper Assessing the cyclical implications of IFRS 9 – a recursive 
model 

Please click to access the Financial stability implications of IFRS 9 and Assessing the cyclical implications of IFRS 
9: A recursive model on the ESRB website.

FASB and ASBJ hold biannual meeting
On 24 and 25 July 2017, the FASB and the Accounting Standards Board of Japan (ASBJ) met in Norwalk. The meeting 
was the 22nd in a series of biannual meetings between the two standard-setters to further their cooperative 
efforts to develop high quality global accounting standards. The next meeting is expected to be held in January 
2018 in Tokyo 

Please click to access the press release on the ASJB website.
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Updated IASB work plan – Analysis 
Following the IASB’s July 2017 meeting, the IASB work plan has been updated. Changes are minor and the main 
message is that the IASB does not currently not intend to issue any pronouncements until September 2017.

Please click to access the work plan on the IASB website.

IASB podcasts on latest Board developments
The IASB has released podcasts featuring its Chair, Hans Hoogervorst and Vice-Chair, Sue Lloyd discussing the 
deliberations IASB Meetings.

 • The podcast relating to the July 2017 meeting features discussions of the following topics:

 – Investor reactions to IFRS 17;

 – The soon to be published exposure draft on the materiality practice statement;

 – The proposed amendments to IFRS 9 relating to prepayment features with negative compensation,  and the 
decision not to propose further amendment to address modifications of liabilities (IFRS 9);

 – Rate-regulated activities; and

 – Goodwill and impairment.

Please click to access the podcast through the press release on the IASB website.

 • The podcast featuring relating to the June 2017 IASB Meeting features discussions of the following topics:

 – The role conferences play in helping stakeholders implement new Standards;

 – The project on primary financial statements;

 –  The project on rate-regulated activities; and

 –  Potential amendments to IAS 8 regarding voluntary changes in accounting policies and the proposed 
amendments to IFRS 9 relating to prepayment features with negative compensation.

Please click to access the podcast through the press release on the IASB website.

IFRS conference in Dubai
The IFRS Foundation has announced a Middle East IFRS conference in Dubai on 4 and 5 October 2017.  Among 
others, the meeting will cover updates on major IFRSs (IFRS 17, IFRS 9, IFRS 15, IFRS 16) and better communication 
in financial reporting.  The conference will also feature a panel discussion on Islamic Accounting Finance.

Please click to access more information on the conference and the current programme on the IASB website.

IASB staff webcast on IFRS 16 lessee disclosures 
As part of the IASB webcast series on IFRS 16 implementation, the IASB staff has made available a webcast related 
to IFRS 16 disclosure requirements for lessees.

This webcast is hosted by IASB Board member Stephen Cooper and includes discussion on:

 • The Board’s rationale for disclosure requirements in IFRS 16;

 • The information needs of users of financial statements; and

 • Key considerations for a lessee in determining what information is most relevant to users of financial statements.

Please click to access webcast on the IASB website.
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Recent sustainability and integrated reporting developments
 • The Governance & Accountability Institute, Inc. data partner for the Global Reporting Initiative (GRI), in 
cooperation with the Baruch College has released research results showing that using the GRI sustainability 
reporting framework improves the quality of environmental, social and corporate governance (ESG) disclosures. 

Please click to access a short research report on the G & A Institute’s website.

 • On 21 June 2017, the Association of Chartered Certified Accountants (ACCA) and the International Integrated 
Reporting Council (IIRC) together with AVIVA and Barclays hosted a roundtable Building a more sustainable economy 
in Europe that revolved around the themes “Non-financial information and sustainable finance – what next?”. 

Please click to access the report on the IIRC website and a short video with the highlights available on YouTube.

 • GRI has published a summary of a round-table discussion it co-hosted with the World Federation of Exchanges 
(WFE) on 7 June 2017 in London. Sharing their views on ESG reporting challenges, participating reporters, 
investors and exchanges indicated three ways to facilitate streamlined ESG reporting: (i) greater engagement 
between investors and reporters, (ii) more streamlined reporting that allows that information reported once can 
be used several times to comply with different frameworks or communicate with various audiences, and (iii) the 
need for greater awareness and better guidance on how to effectively use ESG reporting frameworks. 

Please click to access the summary on the GRI website.

 • CSR Europe and GRI in collaboration with Accountancy Europe have launched a project that will result in the 
publication a report titled EU Directive on Non-financial and Diversity Information: A comprehensive guide to the 
national laws that will be available in fall 2017.

Please click to access the announcement on the GRI website.

 • Accountancy Europe announces an event ‘Shaping the future of corporate reporting’ on 18 September 2017 in 
Brussels to further develop some of the points put forward in its 2015 CORE & MORE discussion paper. 

Please click to access the report on the IASB website and the registration page on the Accountancy Europe 
website.

 • The World Business Council for Sustainable Development (WBCSD) and the Natural Capital Coalition have 
launched the “Natural Capital Protocol Toolkit”, a resource to help companies implement the Natural Capital 
Protocol, a standardized framework for measuring business impacts and dependencies on nature.  The 
objective of the protocol and the toolkit is to help businesses address natural capital depletion by improving 
understanding, measurement and decision-making.

Please click to access more information on the toolkit on the WBCSD website.

Illustrative tagging for IFRS 17 
The IFRS Foundation has published illustrative tagging for the proposed IFRS Taxonomy update regarding IFRS 17 
Insurance Contracts. 

Please click to access the illustrative tagging supporting material on the IASB website.

ESMA expands Q&A document on the implementation of its APM guidance
In 2015, the European Securities and Markets Authority (ESMA) published its Guidelines on Alternative 
Performance Measures for listed issuers that became effective in July 2016. Since then, ESMA has published 
several questions and answers on the Guidelines to promote common supervisory approaches and practices in 
the implementation of them. Four new questions have now been added to the document.

Please click to access the following information on the ESMA website:

 • press release

 • expanded Q&A document

 • Guidelines (2015)
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EBA reports on results of the second impact assessment of IFRS 9
The European Banking Authority (EBA) has published a report on the results of its second impact assessment of 
IFRS 9 Financial Instruments. 

The exercise, which follows up on the first impact assessment published in November 2016, has confirmed several 
of the EBA’s initial observations on the stage of preparation for the implementation of IFRS 9 and the estimated 
impact of IFRS 9 on regulatory own funds and has highlighted new ones.

On the qualitative side, the report highlights that banks have made further progress on the implementation of 
IFRS 9 since the previous exercise, but smaller banks are still lagging behind in their preparation compared with 
larger banks. On the quantitative side, the responses received show that the estimated impact of IFRS 9 is mainly 
driven by IFRS 9 impairment requirements. The estimated increase of provisions is on average 13% compared to 
the current levels of provisions under IAS 39.

Please click to access the report on the EBA website.

EBA also launched a public consultation on its draft Guidelines on uniform disclosure of IFRS 9 transitional 
arrangements which aim to increase consistency and comparability of the information on own funds and capital 
and leverage ratios disclosed by institutions during the transition to the full implementation of the new accounting 
standard, and to ensure market discipline. 

Please click to access the press release on the ESB website. 

EU High-Level Expert Group on Sustainable Finance delivers early recommendations
The High-Level Expert Group (HLEG) on Sustainable Finance, established by the European Commission, has 
published its interim report setting out concrete steps to create a financial system that supports sustainable 
investments. Special significance is placed on the integration of information for investors.

The report argues that sustainability needs to be put at the heart of the financial system and that to deliver 
systemic change, ESG factors and long-term sustainability risks and opportunities will be needed in corporate 
governance, core indices, accounting standards and credit ratings.

Please click to access the full report on the European Commission website.

European Commission text with “top up” regarding IFRS 4 amendments
The European Commission has published the text sent to the European Parliament and the Council of the 
European Union regarding the endorsement of the amendments to IFRS 4 Applying IFRS 9 Financial Instruments with 
IFRS 4 Insurance Contracts. The text includes a “top up” that would allow a financial conglomerate to elect that none 
of its entities operating in the insurance sector apply IFRS 9 in the consolidated financial statements for financial 
years beginning before 1 January 2021 (the effective date of IFRS 17 Insurance Contracts) where certain conditions 
are met.

Please click to access press release on the IASPlus website and the text sent to Parliament through the 
European Commission website.

IFAC and CIPFA announce public sector accountability index
The International Federation of Accountants (IFAC) and the Chartered Institute of Public Finance and Accountancy 
(CIPFA) have announced that they have begun building up an index that will reflect the extent of accrual accounting 
and adoption of International Public Sector Accounting Standards (IPSASs) around the world.

Please click to access the press release on the IFAC website.

FSB issues statement in support of IFRS 17 
The Financial Stability Board (FSB) has issued a statement welcoming the IASB’s new insurance accounting 
standard which was identified as a high priority at the FSB Plenary meeting of 25 September 2015.

Please click to access the press release on the FSB website.
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IASB announces fourth research forum
The International Accounting Standards Board (IASB) will host its fourth Research Forum on 28 and 29 November 
2017 in Brussels.

Please click to access the information and the registration site on the IASB website.

ESMA seems room for improvement in the supervision of the enforcement of financial information
The European Securities and Markets Authority (ESMA) has published the results of a review conducted into 
how national competent authorities (NCAs) supervise financial information according to the ESMA Guidelines on 
enforcement of financial information in the EU member states. 

The report identifies that further improvements are needed in relation to:

 • How issuers are selected to examine their financial information;

 • The depth of inquiries into financial statements going beyond correcting disclosure; and

 • The financial and human resources allocated to the enforcement of financial information.

Please click for access to the following information on the ESMA website:

 • Press release

 • Report of the results of the review

ESMA issues report on the application of IFRS 13 Fair Value Measurement
The European Securities and Markets Authority (ESMA) has issued a report Review of Fair Value Measurement in 
the IFRS Financial Statements. The report provides an overview of the application of fair value measurement and 
disclosure requirements in IFRS 13 Fair Value Measurement as applied by European issuers.

The review focused on four key topics: fair value disclosures, unit of account, level of market activity and fair value, 
and valuation adjustments for derivatives. The review found that the IFRS 13 has “generally been well incorporated 
in the financial statements of the issuers in the sample.” However, the report noted room for improvement 
with respect to compliance and comparability in the application of the Standard.  The report suggested that 
improvement to the Standard itself may bring clarity in areas where uncertainty in practice still exists. 

Please click to access the press release and the report on the ESMA website.

EFRAG solicits literature review on possible effects of IFRS 9 on equity portfolios 
The European Financial Reporting Advisory Group (EFRAG) calls for an academic literature review on the effects 
of IFRS 9 Financial Instruments on long-term investment decisions. This review would be used as part of the 
research carried out by EFRAG at the request of the European Commission on the interaction of IFRS 9 Financial 
Instruments and long- term investment decisions. Proposals are to be submitted by the 15 September 2017.

Please click to access more information on the EFRAG website.

AICPA issues proposed financial instruments disclosure framework
The American Institute of Certified Public Accountants (AICPA) has issued a proposed disclosure framework for the 
valuation of financial instruments.

The purpose of the document is to provide a framework for valuation professionals with respect to fair value 
and other measurements of financial instruments and components thereof. By design, the framework does not 
provide instructions on how to arrive at a valuation conclusion, but instead, it provides valuation professionals with 
guidance on the level of documentation and substantiation that is required when performing, reviewing or working 
with securities or financial instrument valuations.

Please click to access more information on the AICPA website.
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XRB issues research report on APMs
The New Zealand External Reporting Board (XRB) has released a research report on findings from a survey which 
examined how alternative performance measures (APMs) are viewed by users in New Zealand.

The report included the following survey results:

 • APMs are useful for assessing a company’s performance.

 • Explanations on APMs used are critical in understanding the APMs and their relationship to GAAP measures.

 • Some respondents did not agree with the choice of certain APMs.

 • Respondents prefer to have clear and standardised definitions applied to APMs.

 • Some respondents are skeptical in the application of APMs since they may have a tendency to portray more 
favourable results when compared against the GAAP measures.

Please click to access the summary report and the full report on the XRB website.

EFRAG, EFFAS, IASB, AIAF and OIC joint event on disclosure, goodwill and insurance contracts
The European Financial Reporting Advisory Group (EFRAG), the European Federation of Financial Analysts 
Societies (EFFAS), IASB, the Associazione Italiana degli Analisti e Consulenti Finanziari (AIAF) and the Organismo 
Italiano di Contabilità (OIC) will host a joint event on 18 September 2017 in Milan, Italy, which will feature 
discussions related to IASB’s Discussion Paper Disclosure Initiative — Principles of Disclosure, EFRAG’s Discussion 
Paper Goodwill and Impairment Test: Can it be improved? and IFRS 17 Insurance Contracts.

Please click to access the press release on the EFRAG website.

EFRAG draft comment letter on proposed amendments to IAS 16
The European Financial Reporting Advisory Group (EFRAG) has issued a draft comment letter on the IASB 
exposure draft ED/2017/4 ‘Property, Plant and Equipment — Proceeds before Intended Use (Proposed 
amendments to IAS 16)’. Draft comment letters are requested by 13 October 2017.

EFRAG supports the IASB proposals; however, EFRAG does not believe the definition for ‘testing’ is needed since 
the proposed amendments “do not distinguish between net proceeds from selling items produced during the 
testing phase from any other proceeds prior to the item of property, plant and equipment being available for use.”

Please click to access the press release and the draft comment letter on the EFRAG website.

EFRAG survey on possible effects of IFRS 9 on equity portfolios
The European Financial Reporting Advisory Group (EFRAG) has prepared an online questionnaire to collect 
evidence from European constituents on information about the significance of their existing investments in equity 
instruments and the possible effects of IFRS 9 Financial Instruments on their equity portfolios. The questionnaire 
can be completed until the 30 September 2017.

Please click to access the press release on the EFRAG website.

EFRAG calls for evidence of experiences with IFRS 13
In order to prepare a response to the Request for Information that the IASB issued as part of the post-
implementation review (PIR) of IFRS 13 Fair Value Measurement, the European Financial Reporting Advisory Group 
(EFRAG) is calling for evidence from preparers, users, auditors and academics across Europe.   Responses to the 
questionnaire prepared by EFRAG should be submitted by 8 September 2017.

Please click to access the press release on the EFRAG website.

Back to top
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Deloitte IFRS communications and publications

Issuance Date Description

5 July 2017 IFRS 9: the challenges for Securitisation entities

17 July 2017
IFRS in Focus – EC publishes guidelines on the EU Non-Financial Reporting 
Directive

28 July 2017
Press release accompanying ‘The auditor’s response to the risks of material 
misstatement posed by estimates of expected credit losses under IFRS 9’

28 July 2017
The auditor’s response to the risks of material misstatement posed by 
estimates and expected credit losses under IFRS 9

Back to top

IASB and IFRS Interpretations Committee meetings

Description

IASB meeting Click here for the 18 - 19 July 2017 meeting notes.

Back to top

Comment letters

Description Receiving party Date issued/ 
Comment 
deadline

Comment letters 
issued

ED/2016/1 Definition of a Business and Accounting 
for Previously Held Interests (Proposed amendments 
to IFRS 3 and IFRS 11) published

Proposed improvements to IFRS 8

IASB 31 July 2017

Comment letters 
pending

Request for information on PIR of IFRS 13 IASB 22 September 
2017

DP/2017/1 Disclosure Initiative—Principles of 
Disclosure

IASB 02 October 
2017

ED/2017/4 Property, Plant and Equipment 
— Proceeds before Intended Use (Proposed 
amendments to IAS 16)

IASB 19 October 
2017

Back to top

Effective dates
Click here for upcoming and recent effective dates. http://www.iasplus.com/standard/effect.htm

Back to top
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